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Ukraine regulates the list of entities for which compilation of financial statements and 

consolidated financial statements according to international standards is mandatory1. 

These include companies of public interest, public joint stock companies, enterprises 

engaged in mining activities of national importance, as well as enterprises that carry out 

economic activities by types, the list of which is determined by the Cabinet of Ministers of 

Ukraine. The listed enterprises under this document are obliged to ensure accounting in 

accordance with the accounting policy according to international standards. All others have 

the opportunity to independently determine the feasibility of using international standards. 

A significant number of Ukrainian construction companies are established and actively 

functioning as public joint-stock companies, which is confirmed by the data of the 

application, and is of public interest.  

According to Article 1 of the Law of Ukraine No. 996-XIV, enterprises of public 

interest are enterprises - issuers of securities whose securities are admitted to stock trading, 

banks, insurers, non-state pension funds, other financial institutions (except for other 

financial institutions and non-state pension funds belonging to microenterprises and small 

                                         
1 On Accounting and Financial Reporting in Ukraine: the law of Ukraine of 16.07.1999 № 996-XIV. 

[Electronic resource]. Access mode: https://zakon.rada.gov.ua/laws/show/996-14. 
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enterprises) and enterprises belonging to large enterprises. Thus, construction companies 

may belong to companies of public interest, according to the following criteria: they are 

issuers of securities whose securities are admitted to stock trading or large enterprises, that 

is, those whose rates are in accordance with Article 2 of the Law of Ukraine No. 996 -XIV 

on the date of the annual financial statements for the year preceding the reporting period, 

meet at least two of the following criteria: the book value of assets - more than 20 million 

euros; net income from the sale of products (goods, works, services) - more than 40 million 

euros; the average number of employees is more than 250 people. 

Accordingly, their accounts, compiled according to the requirements of IFRS, may be 

interested in potential foreign investors, which will positively impact on economic 

development, increase the volume of activities, improve the investment climate, improve 

transparency of financial reporting, and improve the corporate governance system. One of 

the priority tasks in adapting accounting legislation to international standards is the 

accounting of financial results. 

IAS 1 «Presentation of Financial Statements», IAS 12 «Income Taxes», IAS 33 

«Earnings Per Share», IFRS 15 «Revenue from Contracts with Customers» served as a basis 

for the development of national standards and define the methodology of financial results 

accounting. 

The high level of convergence of IAS and GAAP / USA in terms of income accounting 

and its reflection in financial statements can increase the comparability of indicators, which 

is a significant and promising stage in the development of accounting systems in the world, 

improve the accounting system and the procedure for reporting information on earnings in 

financial statements2. 

IFRS 15 has both advantages and disadvantages.  

Advantages of IFRS 15 "Revenue from contracts with customers"3: 

1) There is a universal scheme of recognition of income that can be applied to an entity 

of any kind of economic activity; 

2) A detailed algorithm for recognition of income is presented, which substantially 

simplifies its practical testing; 

                                         
2 Lokhanova N. О. Облік виручки по договорах з клієнтами – нові підходи до визнання відповідно до 

МСФЗ 15 // Investments: practice and experience. – 2014. – № 21. – P. 38-41. 
3 International Accounting Standards: [Electronic resource]. Access mode: 

https://www.iasplus.com/en/standards/ias. 

https://www.iasplus.com/en/standards/ias
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3) There are clearly defined criteria for recognizing income for different conditions of 

performance of contractual obligations (one-stage and during the period); 

4) Particular attention is paid to determining the price as the basis for further 

recognition of revenue as a whole on the contract, as well as proceeds in respect of certain 

components of the contract, in contrast to the current IAS; 

5) By applying IFRS 15, the problem of reconciling the requirements of income 

accounting standards that are provided for in IFRS and in the GAAP / USA system can be 

resolved. 

Disadvantages of IFRS 15 "Revenue from contracts with customers": 

1) The application of IFRS 15 requires a detailed review of the contractual obligations 

for the correct recognition of revenue. For a number of enterprises that deliver goods and 

perform services, provide services under a single contract, revenue recognition will not be a 

simple task and will require additional information, for example, with regard to prices for 

each component; 

2) The introduction of IFRS 15 requires revisions and changes to accounting policies 

of the majority of enterprises, since the income indicator is a basic indicator for all 

companies, and approaches to its presentation in the financial statements will change 

substantially; 

3) For domestic enterprises, the problem of how to link the rules of the new IFRS 15 

and the procedure for recognizing income for tax purposes remains unresolved, since the 

approach adopted in the Tax Code is slightly different from IFRS 15. And given the task of 

maximizing accounting accounting in Ukraine accounting and taxation at the state level will 

be an important consideration to find ways of linking the updated criteria for recognition of 

income in the IFRS with the current tax practice in Ukraine. 

4) An analysis of the situations of recognition of construction enterprises income 

indicates its recognition during the period, since the creation, revision of the asset for a long 

time is characteristic of construction work.  

The introduction of the provisions of IFRS 15 in the activities of construction 

companies will affect various components, preferably - for the periods of recognition of 

income. Implementation of modern strategies for the development of construction 

enterprises in the present conditions leads to the transformation of relations with contractors, 

increasing attention to the conditions for the formation of contracts (construction contracts), 

including the conditions for the performance of contractual obligations, which affects the 

recognition of income and its reflection in the accounting system during a certain period.  




